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The Honorable Ben S, Bernanke

Chatrman
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Recent press reports indicate that the Federal Reserve is supplying 530 hitlion in new

lines of credit to central banks in Brazil, Mexico, South Korea and Singapore o
muiti-Dillion dollar loans ziicadx made 10 Australia, Canada, Denmark. En %ﬁmi

0

/“‘ land. Norwav. Sweden, Switzerland and the Buropean Central Bank, The

1

improve Hguidity conditions in global financial markets,” Although these

degcades. if ever. ”\?cam while, the risks to the United Swates include

these foans for

ddivion o 1h

. §21§32-1‘§ New

tated purpose 1s Lo

loans are mwant o be

short-term. the reality is that m any of these couniries may not be able to repay
{

urther devaluation of the

dollar and a surge of milation, including mising prices on food, encrgy and other essentials of

‘C“

i
134
daily life for American famibes

Congressional oversight s essential to protect the interests of the American people

T

Iy oo
it s

i this spirt we request vour answers to the following questions. Given the urgeney ol our

economic problems, we would approciate a response by December 1. 2008,

I To which Foreign central banks has the Federal R
amounis?

Leserve made loans and for what

2. What authority does the Federal Reserve have to malke such foans to foreipn ceniral
banks”
3. Why has the Federal Reserve assumed the role of world lender in licu of

Monetary Fund?

4. What eriteria does the Federal Reserve follow for the fssuance of such loa

the International
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The agreements have been described as currency swap arrangements where the Federal
Reserve provides LS, dollars in exchange for i{\fCJg,ﬂ currency, What exactly is the
collateral tor such loans. and how much collateral is required in exchange for cach LS.
doilar?

L)

6. What are the credit terms attached to these loans. includmg repavment schedules. loan
duration. and remedies or other provisions for default?

7. How would the Federal Reserve treat a detault or failure to repayv a loan by a foreign
central bank?

In addution to answering these questions, we reguest that the Federal Reserve provide a
bricting for Members of Congress on this matter. Please hux-' > your xtaﬂ"{;(}mam the Republican
office of the Committee of Energy and Commerce at (2023 223-3641 1o arrange tor this briefing.

Thank vou for your attention to this matier.

Sincerely,
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